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A CLOSE LOOK at the
lavgest jong term purchase
in the histery of nations sus.
gosts {hat the grain deal
with Russia i3 {ar more im-
portant than the question of
whether or not Mr, Clarence
Blmby, the  Agriculture
Department  official  who
tipped off the big grain ¢om-
panies  fo . an  impending
price rise was guilly of cou-
flict of interest,

“We have many treasures
in Russia,” sald AMr. Brezhs
nev to our Secretary Peters
son, *and we would like to
exchange them for things
which we need.” No promise
was implied to tell us what
he needed until the last pos-
sible moment, which was
one reasoh why some Ameri-
can farmers got pouged on
the wheat deal, But we do
know that Russia’s current
five-vear plan calls for an
enormous inerease in meat
consumptlion, which means
Drezhonev will be ardering
more feed grains, and as
ourist Peterson discovered
in his survey of iloscow de-
partment stores the Russian
need {fov conswuer goods
can hardly be understated.

THEREFORD  the only
limit to possibilitics for fu-
ture trade is the extnnt of
the “treasures” which Ay
Brezhnev can export in re-
turn. The Russians have
platinune they have wood;
they have oil: most hapor-
tant, they have natural gas
in which ithis couniry is in
inereasingly short suuply.

Iere, {here is a diffieulty
because  before Drezhnev
cant export netural gas, he
must bulld a pipe line over
vast and frozen country, But
American firms, Texas Fast-
ern, Teomwneco and Ll Paso
think they can do it and ave
now negotiating for the job,

Brezhney wants an ctior-
mous and direef loan from
the United States pgovern-
mant ta pay for the pipe
line, Peterson has explained
that  this country doesn't
work thiat way and has sug-
gested the possibility of a
mix of government and pri-
vate financing to handle the

projeel’s unprecedented
cosl, Pelerson is cautious

about predictine immediate
bonanzas, Iuat in the long
runn what  Demoerais  are
naw condemning as scandal-

ous may go down in the his-

tory books as one of the

Nixon administration’s most

important achievements.
Was it worth the cost? Pe-

terson  counters the argu-
nient that American con-
sumers will now payv more

for bread and meat by point-
ing to a 8200 million tax sav-
ing in grain storage and sub.
sidy, generally inereased in-
come for the farmer as the
wheat deal is followed by
purchases of corn, inereased
sates for ihe roechanical ine
dustry: whiceh supports the
farm, and an improvement
in the nation’s balance of
paymetts, Also, if future
trade  materializes, Russia
will be buving machinery
and constumer goods, We will
he huving raw materials,
From our standpoint, there
will be a net iinport of jobs.

THE WHEAT purchase
proves that the Russians

will deal with gharpness, No
real estate purchaser with a
shopping  eenter in mind

ever picked up single Jots

with ‘more finesse than the
Russians  picked up  U.S,
wliend while the Department
of Agriculiure sat by in su-

pine ignorance, Nearly a hils
fion dollars worth of wheat
and feed grains had been
snapped  up before a bu-
reauveracy  accustomed  for
thirty years to sunporling
farm prices woke un to the
law of supply and demand,

There was also a failure
of intelligence. One might
suppase that with thousands
of Washington experts stud-
ving the Soviet Union, one
of them might have pointed
out that the spring wheat
crop was o disaster and that
it was awfully hot in Mos-
cow in the sumnier of 1972,
But nobody did, or at least
if anybody did, noboedy no-
ticed. The tendency of offi-
cial Washington not to lis-
ten to infortaation it spends
millions to obtain was once
summed up by the late
Allen  Dulles who cited
CIA's early warnings on the
first Russian Sputnik: “The
facts,” he recalled, “didn't
seem to have ony impact.”

In any event, we are wit-
nessing & breakthrough in
trade which may make the
regret  of  short-changed
farmers a fleeting prelude
to profit.
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